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This report contains check all applicable boxes

OATH OR AFFIRMATION

IJ Facing Page

IEI Statement of Financial Condition

IEI Statement of Income Loss
IEI Statement of Changes in Financial Condition

tEl Statement of Changes in Stockholders Equity of Partners or Sole Proprietors Capital

0f Statement of Changes in Liabilities Subordinated to Claims of Creditors

tEl Computation of Net Capital including reconciliation of X- 17A-5 Part II filing with this Rule 17a-5d report if applicable

0h Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
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0J Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

0k Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

EJ copy
of the SIPC Supplemental Report
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tEl Independant Auditors Report on Internal Accounting Control

Katy Anderson swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Crosstree Capital Securities LLC as

of December 31 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary

Signature
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INDEPENDENT AUDITORS REPORT

The Board of Directors of

Crosstree Capital Securities LLC

We have audited the accompanying statement of financial condition of Crosstree Capital Securities LLC as of

December 31 2011 This financial statement is the responsibility
of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the circumstances

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we express no such opinion An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition An audit also includes

assessing the accounting principles
used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Crosstree Capital Securities LLC as of December 31 2011 in conformity with accounting

principles generally accepted in the United States of America

Greenwood Village Colorado

February 20 2012

ependent Legal ft



CROSSTREE CAPITAL SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2011

ASSETS

Cash and cash equivalents

Accounts receivable

Total assets

LIABILITIES AND MEMBERS EOUITY

186150

49314

235464

LIABILITIES

Promissory note payable Note

COMMITMENTS AND CONTINGENCIES Notes and

25000

MEMBERS EQUITY Note

Total liabilities and members equity

210464

235464



CROSSTREE CAPITAL SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1- ORGA NIZA TIONAND SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

Orjanization and Business

Crosstree Capital Securities LLC the Company is Florida limited liability company formed on

July 21 2008 The Company is affiliated with Crosstree Capital Partners Inc CCP an investment

advisory firm through common ownership The Company registered as broker-dealer with the

Securities and Exchange Commission SEC and the Financial Industry Regulatory Authority Inc

FINRA in April 2011 The Company carries no customer funds or securities and therefore is exempt

from the reserve and possession or control requirements under Rule 5c3-3k2i of the Securities

Exchange Act of 1934

The Company provides investment banking and corporate finance advisory and consulting services

regarding mergers and acquisitions and growth capital financing The Company specializes in the life

sciences and healthcare industries with focus on pharmaceutical outsourcing diagnostic products and

services and life sciences tools

Revenue Recognition

The Companys main source of revenue is consulting and advisory fees and records this revenue when

earned

Accounts Receivable

The Company historically has not experienced losses from uncollectible accounts and its management

has determined that no allowance for uncollectible accounts in necessary

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers money market funds with an

original maturity of three months or less to be cash equivalents

Income Taxes

The Company is not taxable entity and thus the financial statements do not include provision for

income taxes The Companys members are taxed on their respective share of the Companys earnings

The Company is required to determine whether tax position is more likely than not to be sustained

upon examination by the applicable taxing authority including resolution of any tax related appeals or

litigation processes based on the technical merits of the position The Company files an income tax

return in the U.S federal jurisdiction and may file income tax returns in various U.S states The

Company is not subject to income tax return examinations by major taxing authorities for year before

2008 The tax benefit recognized is measured as the largest amount of benefit that has greater than

fifty percent likelihood of being realized upon ultimate settlement De-recognition of tax benefit

previously recognized results in the Company recording tax liability that reduces net assets



CROSSTREE CAPITAL SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Continued

NOTE 1- OR GA NIZA TIONAND SUMMARY OFSIGNIFICANT CCOUNTINGPOLICIES

Concluded

Income Taxes concluded

However the Companys conclusions regarding this policy maybe subject to review and adjustment at

later date based on factors including but not limited to on-going analyses of and changes to tax laws

regulations and interpretations thereof The Company recognizes interest accrued related to

unrecognized tax benefits and penalties related to unrecognized tax benefits in income taxes payable if

assessed No interest expense or penalties have been recognized as of and for the year ended December

31 2011

NOTE 2- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934 the

Company is required to maintain minimum net capital as defined under such provisions At

December 31 2011 the Company had net capital and net capital requirements of $161150 and $5000

respectively The Companys net capital
ratio aggregate indebtedness to net capital was 0.16 to

According to Rule 15c3-1 the Companys net capital ratio shall not exceed to for 12 months after

commencing business as broker-dealer

NOTE 3- OPERA TING LEASES

The Company has noncancelable operating lease for subleased office space which expires in March

2012 In addition the future minimum lease payments are $2641 for the year ended December 31

2012 Rental expense was $7922 for the year ended December 31 2011

NOTE 4- RELA TED PARTY TRANSACTIONS

The Company has an expense sharing agreement with an affiliated entity Crosstree Capital Partners

Inc Under the agreement the Company pays 50% of the affiliates operating expenses including but

not limited to legal marketing payroll and salaries utilities and insurance expenses

The Company has entered into separate agreement to sublease office space through the affiliated entity

through March 2012 see Note

The Company has promissory note payable due to related party Shane Senior As of December 31

2011 the Company owes $25000 of principal The note requires periodic payments of simple interest

on the principal balance at rate of three percent 3% per annum Such interest will accrue until

repayment of the note or until conversion



CROSSTREE CAPITAL SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Concluded

NOTE 4- RELA TED PARTY TRANSACTIONS concluded

The note is convertible into 33.3% of the fully diluted interest of the Company at any time upon notice

to the Company In the event that the conversion date does not occur prior to December 31 2020 the

Company shall upon written demand pay the full principal balance and all accrued interest

NOTE 5- FINANCIAL INSTRUMENTS OFF-BALANCE SHEET RISK AND

CONTINGENCIES

The Companys financial instruments including cash and cash equivalents and accounts receivable are

carried at amounts that approximate fair value due to the short-term nature of those instruments The

estimated fair value of the Companys promissory note payable based on the market rates of interest

and similarmaturities approximates their carrying value or contracted amounts

The Company is engaged in various corporate financing activities with counterparties that primarily

include issuers with which the Company has an investment banking assignment In the event that

counterparties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument It is the Companys

policy to review as necessary the credit standing of each counterparty with which it conducts business

NOTE 6- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through the date the financial

statements were issued The evaluation did not result in any subsequent events that required disclosures

and/or adjustments


